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arawakTimber Industry Development

Corporation (STIDC) was established

in June 1973 under the Perbadanan
Perusahaan Kemajuan - Kayu  Sarawak
Ordinance 1973.

Its. incorporation was initiated = based
on recommendations of the Food and
Agriculture Organization (FAO)ofthe United
Nations following its comprehensive forest
inventory in Sarawak from 1968 to 1972.

The function of STIDC is to stimulate by all
possible.means the planned expansion of
the wood-based industries in Sarawak in
order:.to -strengthen the economy. based
on the availability of capital, technical
expertise. and effective’ management of
forest resources.
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Functions

STIDC core functions are to:

Control and co-ordinate the manufacturing standards and
trade practices of timber industries;

Recommend to the government on the methods, measures
and policies to be adopted to spearhead the advancement
of the timber industry and upon approval by the Governor-
in-Council, to implement and assist in the implementation of
the same;

Encourage effective utilisation of timber with emphasis on
products diversification and quality control;

Promote and facilitate the development of the timber
industry and to assist any person engaged in the production
and marketing of timber products;

Provide technical advisory services to assist in the
development of the existing timber industry and the
establishment of new industries; and

Provide training in various aspects of the timber industry
operations.
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Spearheading the Advancement of Timber Industry

J‘--’s L
We Strive to Regulate and Facilitate the

Advancement of An Innovative Timber Industry

STIDC is committed to render quality services

professionally for clients’ satisfaction
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Obijectives

o7 Sarawak Timber Industry Development Corporation (STIDC)



PUSAKA
Laporan
Tahunan
2019

To formulate new policies and strategies for
promoting and developing the timber industry;

To ensure effective use of forest resources;

To ensure mutual benefits from the harvesting
of forest resources through new concepts and
strategies; and

To enable the State Government to co-ordinate
and implement the overall development
strategies of the timber industry through
partnership with the private sector.

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 08



To process all types of registration applications within five (5) working
days.

To process and issue the Grading Certificates within seven (7) working
days.

To process and issue Import and Export Licences for timber and timber
products within one (1) working day.

To process feedback on applications for non-resident workers and
expatriates within seven (7) working days.

To process applications for physical inspection of wood-based mills
layout plans within twenty-one (21) working days.

To process payments within twelve (12) working days.

To respond to enquiries and information request within three (3) working
days

To respond to customer complaints within three (3) working days.

Sarawak Timber Industry Development Corporation (STIDC)
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STIDC
Corporate Song

was launched on 7" May 1993 in conjunction

The STIDC Corporate Song ‘PUSAKA Kita’
with STIDC's 20" Anniversary.

Bersama kita tingkatkan kejayaan
Dengan semangat berkerjasama
Bersatu tenaga dan warisan budaya

Menjadi amalan kerja kita.

Budaya kerja berteras kualiti
Kami anak watan yang berdikari
Penuh kasih sayang sesama kita

PUSAKA berjaya dan gemilang.

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 10
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STIDC
Logo

his logo was officially launched on 7 May 1993 in conjunction
with the Corporation’s 20" Anniversary.

The logo was designed to reflect the aspirations, functions and

objectives of PUSAKA as well as its corporate vision. Its circular shape

signifies PUSAKA as the leader and catalyst for the timber industry.

The green letter “P” depicts the abbreviated name of the Corporation
in Bahasa Melayu PUSAKA that bears the meaning of the forests as
heritage and invaluable resources of the people of Sarawak.

The brown colour symbolises wood as a raw material for the
timber industry. The letter “S” is an abbreviation of the name of
the Corporation - STIDC in English. The golden colour depicts the
leadership role played by PUSAKA in the development of the timber
industry.

The combination of colours reflects the efforts of PUSAKA in
stimulating the growth of the timber industry towards a more dynamic
and progressive era as far as the downstream processing sector is
concerned.
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Office

was officially handed over to STIDC on 5" December 1986.

In a simple ceremony held at the STIDC Theatrette, Mr. Wan
Hoon Chee of Messrs. Low Kim Seng, the main contractor handed
over the mock key to the late Honourable Datuk Haji Noor Tahir, the
Chairman of STIDC. The management of STIDC officially started to
move to the new building on 15" December 1986.

The STIDC new office complex, known as Wisma Sumber Alam

The official opening of Wisma Sumber Alam, STIDC’s sprawling
headquarters complex was graced by the then Chief Minister of
Sarawak, His Excellency Tun Pehin Sri Haji Abdul Taib Mahmud on
7t September 1988.

The RM38.4 million complex was one of the most modern, 22-storey
buildings in Sarawak, symbolises the state government’s efforts to
upgrade and modernise the development of the timber industry in
the state.

The building has a total floor area of 39,000 sq. metres comprising a
podium and a tower block.

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA)
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Corporate
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Sarawak Timber Industry Development Corporation
(STIDC)
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Chairman

Yang Berhormat Datuk Amar Haji
Awang Tengah Ali Hasan

Deputy Chief Minister
Minister of Urban Development & Natural Resources (l1)
Minister of International Trade and Industry,

Industry Terminal & Entrepreneur Development

21 Sarawak Timber Industry Development Corporation (STIDC)



YB Datuk Haji Mohd Naroden
Bin Haji Majais
Assistant Minister of International

Trade and Industry, Industry Terminal
& Entrepreneur Development

YBhg Datuk Amar Haji Ahmad
Tarmizi Bin Haji Sulaiman

State Financial Secretary

YB Datu Haji Len Talif Salleh

Assistant Minister of Urban
Planning, Land Administration and
Environment

YBhg Dato Sri Haji Mohamad
Abu Bakar Bin Marzuki

Deputy State Secretary Sarawak
(Socio Economic Transformation)

YB Tan Sri Datuk Amar Haji
Mohamad Morshidi Bin Abdul
Ghani

Sarawak State Secretary

YBhg Tan Sri Datuk Amar (Dr.)
Haji Abdul Aziz Bin Dato Haji
Husain

Chairman, Sarawak Economic
Development Corporation (SEDC)

YBhg Datu Sr Zaidi
Bin Haji Mahdi

Permanent Secretary for Ministry
of Urban Development & Natural
Resources

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA)
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General Manager

Tuan Haji Hashim Bin Haji Bojet
PB.K, PRB, PPS

Master of Business Administration, The Ohio University
Bachelor of Business Administration (Hons), UKM
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Puan Dayang Nena Binti Cik Hajah Haluyah Binti Awi Puan Hajah Sadiah BintiTu Puan Suraya Binti Mohamad

Abang Bruce '\

Senior Assistant General Manager Senior Assistant General Manager

Deputy General Manager (Administration & Finance) (Project & Engineering) Senior Assistant General Manager
(Integrity)

Encik Bill Ensol Anak Puan Ruth Sibat @ Nur Tuan Haji Hamzah Haji Encik Nicholas Andrew
Abang Mithali Abdullah Morshidi Lissem

Assistant General Manager Assistant General Manager Assistant General Manager Assistant General Manager
(Project & Engineering) (Registration) (Resource Planning) (Industrial Planning & Licensing)

Encik Johari Zainuddin Encik Awang Mentali Bin Encik Abang Lugman Encik Dahrawi Bin
Awang Mohamed Sulaiman Alhakim bin Abang Wahid Muhammad

Assistant General Manager
(Central Region) Assistant General Manager Acting Assistant General Acting Assistant General
(Trade Control) Manager (Finance & Investment) Manager (Northern Region)
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Sarawak due to global market volatility, US-China trade war and environmental issues.
These were aggravated by local issues such as high overhead and operational costs
which led to modest market shares.

2019 saw an unfavourable market performance of timber and timber products of

The wood-based sector of Sarawak recorded a decline in export earnings by 17 percent
from RM5.4 billion in 2018 to RM4..5 billion in 2019.

Plywood which contributed 50 percent to the overall income of the wood-based sector
also dropped by 23 percent from RM3 billion in 2018 to RM2.3 billion in 2019.

Japan which accounted for 47 percent of the market share also experienced weaker export
revenue by 22 percent from RM2.7 billion in 2018 to RM2.1 billion in 2019.

Numerous consultations were conducted by the State Government with the industry
players including LPF holders, plywood and furniture manufacturers as well as timber
exporters to generate ideas to assist the industry amid the challenging times.

The consultations concluded with various proposals on government’s supports to ease the
timber industry to progress especially the SMEs and to encourage the industry players to
optimise the use of logs from planted forests.

Previously Sarawak was the largest producer of tropical hardwood plywood in this region
and the main exporter to Japan. Indonesia took over by leveraging on planted forest logs.

Currently, sawmills in Sarawak are equipped with machinery to process huge timber from
natural forests. Planted forest logs, however, are relatively smaller. It is, therefore, vital for
the industry to embrace transformation by replacing the machinery accordingly and focus
on automated production to ensure competitiveness.

Technological advancement is equally important to ensure cost effectiveness. This will
reduce labour intensive operations and mitigate the impact of labour policies such as
minimum wages and foreign workers’ levy.

With dwindling natural forest log production, planted forests will be the main source of raw
materials for local processing with the projected annual log production of 5-6 million me.

The way forward for the industry is to focus on R&D to promote the use of planted forest
logs to produce value-added products such as furniture and engineered wood. It is also
important to lure foreign investors to catalyse the growth of export markets for these
products.

DATUK AMAR HAJI AWANG TENGAH ALI HASAN

Deputy Chief Minister

Minister of Urban Development & Natural Resources (Il)

Minister of International Trade and Industry, Industry Terminal & Entrepreneur Development, Sarawak
cum Chairman of STIDC

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 26
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TIDC remained committed to its vision to spearhead the advancement of
Stimber industry in Sarawak.

Through undivided support of the board of management, management members,
staff and subsidiaries, STIDC continued to play its roles effectively in terms of
resource management, trade development, industrial planning, entrepreneur
development, project planning, engineering, marketing and domestic trade, quality
control, mill registration and licensing as well as preventive and enforcement.

Numerous consultations were held with the stakeholders and industry players to
address current issues. Efforts were also made to promote the furniture industry
through the young designers programme and collaboration with UNIMAS and
Institut Teknologi Bandung. In addition, international trade mission and expos
were never missed to expand market share.

STIDC also maintained good rapport with the industry, stakeholders and
communities through social activities such as Stakeholders Briefing, Tree Planting,
Occupational Safety and Health Campaigns, Poverty Eradication Programme
(1 Azam), Tanjung Manis Day, Fishing Safari, Golf Tournament, Presentation of
Monetary Donation, Aidilfitri Open House and many more.

To get closer to the industry, STIDC continued to serve through its offices in
Kuching, Miri, Sibu, Tanjung Manis, Bintulu, Limbang and Mukah. Staff were also
stationed at the Immigration Customs Quarantine Security (ICQS) in Merapok,
Lawas to facilitate and regulate the trade of timber and timber products between
Sabah and Sarawak for mutual benefits.

Apart from serving the timber industry, STIDC also played pivotal role in promoting
Tanjung Manis as the preferred investment hub of the central region of Sarawak
through collaboration with the related government agencies. The Tanjung Manis
Economic Growth Area (T-MEGA) marked a new milestone in the development of
Tanjung Manis by focussing on high impact economic activities and investments
in this area. Basic infrastructure such as roads, bridges, water and electricity
supply, airport and telecommunication were provided to facilitate investments
and to meet investors’ needs.

Through these initiatives, we hope to generate significant multiplier effects such
as business and employment opportunities in order to raise the living standard of
the people besides making Tanjung Manis a resilient business centre on par with
other growth nodes in the Sarawak Corridor of Renewable Energy (SCORE).

HAJI HASHIM HAJI BOJET
General Manager
Sarawak Timber Industry Development Corporation
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Handling over of Key Focus Activities (KFA's) Final Report,
Kota Kinabalu

26 February 2019 STIDC 45th Anniversary Dinner
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28 February 2019 Media familiarisation visit to the timber industry in Miri
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9 - 10 March 2019 Tanjung Manis Day
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KURSUS TENDER BIDS AND PROPOSALS IN PROCUREMENT 2019
paasgﬁg"‘m KEMAJUAN PERUSAHAAN KAYU SARAWAK (STIDC)

18 - 19 March 2019 Tender Bids and Proposals in Procurement Course

Tuan Haji Hashim presenting an appreciation certificate to a
retired staff in conjunction with the staff assembly.

T T S A AT TN

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 34



STIDC

Aerodrome Safety Management System Workshop atTanjung

4= SApHli2013 Manis Airport
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17 May 2019 Presentation of Gawai gifts inTanjung Manis
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We Strive To Regulate And Facilitate The Ad

Presentation of monetary aids to the charitable organisations by
2 [y AU STIDC and its subsidiaries

24 May 2019 STIDC staff assembly for the northern region in Miri
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15 June 2019 Launching of Sarawak Forest Landscape Restoration Programme by
the Right Honourable Chief Minister of Sarawak
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24 June 2019 STIDC Gawai-Raya Open House

25 June 2019 Staff Assembly at STIDC Headquarters in Kuching
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Slides Presentation by Tuan Haji Hashim Haji Bojet for the

26 June 2019 Chief Minister’s Quality Award
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OFFICIAL OPENING CEREMONY

T 2y 7

27 - 30 June 2019 SarawakTimber & SMEs Expo in Kuching
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Gawai-Raya Open House for the staff of the central region

2 July 2019 in Sibu

6 July 2019 Karnival Pantai Belawai
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18 July 2019 Farewell dinner for retired staff

16 - 18 July 2019 STIDC Strategic Plan Mid-Year Review
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24 - 25 July 2019

29 July 2019 Staff assembly at STIDC Headquarters in Kuching

3 August 2019 STIDC Annual Golf Tournament
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I-Share on International Trade in Endangered Species Act
(Act No. 686 of 2008)
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STIDC Participated in Sarawak Timber and Furniture Expo in
Singapore

School children from Sarikei Division visiting the STIDC
museum
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Kumpulan Pengurusan Kayu KayanTerengganu Sdn. Bhd. visiting a
forest plantation in Bintulu
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7 - 10 October 2019 Aluminium Kitchen Cabinet Engineering Course

24 October 2019

Celebrating the high achievers in conjunction with the staff
assembly for the central region
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5 - 6 November 2019 Safety and Health Campaign in Limbang
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10 November 2019 Furniture design exhibition in Bandung
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12 - 14 November 2019 MGR course in Bintulu

25 November 2019 Staff assembly for the northern region in Miri
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2 - 4 December 2019 Strategic Planning Annual Retreat

7 December 2019 STIDC bowling competition
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13 December 2019 STIDC meeting with the Japanese investors

14 December 2019 Bowling competition between STIDC and the media members
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14 December 2019 Farewell dinner for retired staff
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20 December 2019 National Timber Industry Census Seminar
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Development in
Tanjung Manis *
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An aerial view of Tanjung Manis
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Distribution of Petroleum Products

: Tanjung Manis Masterplan
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able 1

Export Summary of Timber and Timber Products from Sarawak

2019 2018 % Change
January -December January - December 2019/2018
PRODUCTS
FOB Value FOB Value Volume
(RM'000) (RM'000)
LOG 1,290,133 722,217 15.96 1,416,557 771,014 14.23 (8.92) (6.33)
SAWNTIMBER 317,106 582,900 12.88 373,608 669,693 12.36 (15.12) (12.96)
PLYWOOD 1,122,641 2,263,861 50.03 1,423,999 3,030,327 55.92 (21.16) (25.29)
VENEER 68,668 93,655 2.07 92,151 154,230 2.85 (25.48) (39.28)
LAMINATED BOARD / FLOORING 10,277 42,269 0.93 10,747 40,027 0.74 (4.37) 5.60
MOULDING 7,291 16,636 0.37 1,278 20,814 0.38 (35.35) (20.07)
DOWEL 95 401 0.01 141 535 0.01 (32.70) (25.12)
FIBREBOARD 188,169 350,524 7.75 186,121 321,637 5.94 1.10 8.98
BLOCKBOARD 1,325 1,738 0.04 2,355 3,095 0.06 (43.74) (43.84)
PARTICLE BOARD 48,463 31,573 0.70 55,871 36,624 0.68 (13.26) (13.79)
OTHER PRODUCTS* 161,636 200,485 4.43 175,951 201,747 3.72 (8.14) (0.63)
OTHER PRODUCTS**[Units] 3,292,236 44,380 0.98 3,911,662 42,921 0.79 (15.84) 3.40
OTHER PRODUCTS***[Kgm] 5,038 160 0.00 - - - 100.00 100.00
WOODCHIP [Tonne] 353,174 174,059 3.85 294,115 126,578 2.34 20.08 3751
TOTAL (m?) (RM) 3,215,805 4,524,856 100 3,748,779 5,419,240 100 (14.22) (16.50)
*Other timber products: » Densified wood » Laminated post » Wooden frames
» Barecore » Door & door frames » Laminated Veneer Lumber (LVL) » Wooden Flooring
» Briquette » Doorskin » Railways sleepers » Wooden Fence
» Charcoal » Finger jointed » Wooden panels » Wood Pellets
» Chopping board » Lamin Board » Wooden lattice » Wooden stakes
» Core plug/pellets » Laminated beam » Wooden Handle

**QOther timber products:

» Furniture & Furniture parts
» Pallet

» Seat (Wooden Frame)

Notes:
> Fibreboard include MDF and HDF

***QOther timber products:
» Door Panel & Frames

» Handicraff

>Total of volume (m?®) does not includes woodchips (tonne) and other product (units)

> a = actual data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]

> p = preliminary data & total does not include application/permit to transport goods within the Federation [Customs Decleration Form No.3 (CDF3)]

Export Value of Major Timber and Timber Products from Sarawak (RM’000) : 2019/ 2018

value (%)
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Export of Logs by Country of Destinations
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2019 2018 % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value
(RM'000) (RM'000)
INDIA 570,944 467,255 64.70 539,665 485,082 62.91 5.80 (3.67)
INDONESIA 558,490 123,706 17.13 695,654 133,312 17.29 (19.72) (7.21)
TAIWAN 72,824 63,681 8.82 98,650 89,523 11.61 (26.18) (28.87)
JAPAN 38,784 33,550 4.65 33,734 31,704 4.m 14.97 5.82
VIETNAM 27572 18,435 2.55 36,163 21,591 2.80 (23.76) (14.61)
CHINA 17,320 12,499 1.73 11,439 7,951 1.03 51.42 57.20
KOREA 4,200 3,091 0.43 1,253 1,851 0.24 235.19 66.93
TOTAL 1,290,133 722,217 100 1,416,557 771,014 100 (8.92) (6.33)
Export Value (%) of Logs to Major Destinations : 2019 / 2018
value(%)
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Table 3

Export of Sawntimber by Country of Destinations

2019 2018 % Change
January -December January - December 2019/2018
DESTINATIONS

FOB Value FOB Value

(RM'000) (RM'000)
MIDDLE EAST 98,297 189,789 32.56 92,009 182,077 27.19 6.83 4.24
PHILIPPINES 76,483 145,924 25.03 121,143 217177 32.43 (36.87) (32.81)
THAILAND 49,392 70,517 12.10 49,451 66,951 10.00 (0.12) 5.33
TAIWAN 37,691 67,386 11.56 44,144 76,518 11.43 (14.62) (11.93)
KOREA 15,357 24,898 4.27 17,325 30,228 4.51 (11.36) (17.63)
CHINA 11,871 17,240 2.96 12,463 14,681 2.19 (4.76) 17.43
JAPAN 11,761 29,742 5.10 14,573 34,071 5.09 (19.29) (12.71)
SOUTH AFRICA 3,763 7,841 1.35 3,759 7,054 1.05 0.09 11.15
MALDIVES 3,497 13,100 2.25 2,875 12,683 1.89 21.67 3.28
SRI LANKA 2,505 4,626 0.79 5,059 10,677 1.59 (50.48) (56.68)
OTHERS* 6,489 11,838 2.03 10,806 17575 2.62 (39.95) (32.65)
TOTAL 317,106 582,900 100 373,608 669,693 100 (15.12) (12.96)

*OTHER DESTINATIONS:

» Australia » Mauritius

» Brunei Darussalam » Pakistan

» EU » Reunion

» Hong Kong » Seychelles

» India » Singapore

» Indonesia » United States
» Malaysia (Peninsular Or Sabah-Free zone)

Export Value (%) of Sawntimber to Major Destinations : 2019 / 2018
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Table 4

Export of Plywood by Country of Destinations

DESTINATIONS

2019°

January -December

2018°

January - December

PUSAKA
Laporan
Tahunan
2019

% Change
2019/2018

(m?3) (RM'000) % (m?3) (RM'000) %
JAPAN 733,051 1,590,420 70.25 989,059 2,168,901 71.57 (25.88) (26.67)
MIDDLE EAST 138,137 220,416 9.74 125,103 200,280 6.61 10.42 10.05
KOREA 86,451 144,391 6.38 123,168 260,769 8.61 (29.81) (44.63)
TAIWAN 85,072 134,567 5.94 75,256 133,842 4.42 13.04 0.54
AUSTRALIA 11,627 29,320 1.30 12,309 31,484 1.04 (6.35) (6.87)
HONG KONG 11,339 21,182 0.94 9,204 19,954 0.66 23.20 6.15
INDIA 10,694 26,786 1.18 11,387 29,677 0.98 (6.08) (9.74)
BRUNEI DARUSSALAM 9,956 15,977 0.71 8,625 14,976 0.49 15.44 6.69
THAILAND 7426 16,302 0.72 8,297 18,872 0.62 (10.51) (13.62)
CHINA 7216 14,081 0.62 14,858 30,933 1.02 (51.44) (54.48)
OTHERS* 21,774 50,421 2.23 46,734 120,638 3.98 (563.41) (58.21)
TOTAL 1,122,641 2,263,861 100 1,423,999 3,030,327 100 (21.16) (25.29)
*OTHER DESTINATIONS:
» Canada > New Zealand > South Africa
» Djibouti » Papua New Guinea » Sri Lanka
» EU » Philippines » Turkey
» Malaysia (Peninsular Or Sabah-Free Zone) » Puerto Rico » United States
» Maldives > Singapore > Vietnam
» Mexico > Solomon Islands
» Myanmar » Somalia
Export Value (%) of Plywood to Major Destinations : 2019 / 2018
value (%)
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Table b

Export of Veneer by Country of Destinations

2019 2018° % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value
(RM'000) (RM'000)
TAIWAN 36,718 44,314 47.32 30,592 45,928 29.78 20.02 (3.51)
KOREA 13,344 21,785 23.26 42,597 75,201 48.76 (68.67) (71.03)
PHILIPPINES 7541 7,301 7.80 3,218 3,500 2.27 134.33 108.62
CHINA 6,418 8,804 9.40 9,835 14,612 9.47 (34.74) (39.75)
JAPAN 3,908 9,081 9.70 5,181 12,343 8.00 (24.56) (26.43)
AUSTRALIA 641 2,186 2.33 695 2,570 1.67 (7.72) (14.94)
INDIA 78 133 0.14 - - - 100.00 100.00
OTHERS* 19 50 0.05 33 76 0.05 (41.25) (33.64)
TOTAL 68,668 93,655 100 92,151 154,230 100 (25.48) (39.28)

*Other Destinations:
» Brunei Darussalam

Export Value(%) of Veneer to Major Destinations : 2019/ 2018

value (%)
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Table 6

Export of Laminated Board/Flooring by Country of Destinations

PUSAKA
Laporan
Tahunan
2019

2019 2018 % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value
(RM'000) (RM'000)
UNITED STATES 6,816 30,900 73.10 4,938 20,696 5170 38.05 49.31
VIETNAM 1,565 5,349 12.65 3,387 11,748 29.35 (53.79) (54.47)
TAIWAN 1,096 3,283 777 976 2,847 71 12.31 15.31
INDONESIA 174 635 1.50 371 1,203 3.00 (563.22) (47.17)
MIDDLE EAST 140 446 1.06 143 361 0.90 (2.08) 23.68
KOREA 120 277 0.66 127 306 0.76 (5.47) (9.36)
EU 107 408 0.97 307 1,273 3.18 (65.01) (67.95)
BRUNEI DARUSSALAM 82 354 0.84 172 668 1.67 (52.26) (46.91)
HONG KONG 42 56 0.13 - - 100.00 100.00
SINGAPORE 41 50 0.12 108 21 0.53 (62.32) (76.52)
OTHERS* 94 510 121 219 715 179 (56.97) (28.61)
TOTAL 10,277 42,269 100 10,747 40,027 100 (4.37) 5.60
*OTHER DESTINATIONS:
> Australia » India
» Bangladesh » Japan
» Canada » Macau
> China > Myanmar
Export Value (%) of Laminated Board/ Flooring To Major Destinations : 2019/ 2018
value (%)
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Table 7

Export of Moulding by Country of Destinations

2019 2018 % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value
(RM'000) (RM'000)
KOREA 2,844 6,425 38.62 4,089 7,548 36.26 (30.45) (14.87)
JAPAN 2,752 6,241 37.51 3,612 7,884 37.88 (21.62) (20.85)
CHINA 920 1,269 7.63 2,733 2,687 12.91 (66.33) (52.77)
TAIWAN 178 294 1.77 361 555 2.67 (50.65) (46.97)
AUSTRALIA 120 510 3.06 63 250 1.20 91.49 103.64
EU 16 579 3.48 24 107 0.51 390.73 441.89
SOUTH AFRICA 109 427 2.57 206 795 3.82 (47.42) (46.31)
VIETNAM 102 215 1.29 - - - 100.00 100.00
SRI LANKA 97 473 2.84 - - - 100.00 100.00
MALDIVES 35 155 0.93 120 542 2.60 (70.54) (71.35)
OTHERS* 18 48 0.29 171 446 2.14 (89.50) (89.31)
TOTAL 7291 16,636 100 11,278 20,814 100 (35.35) (20.07)
*OTHER DESTINATIONS:
> Brunei Darussalam > Seychelles
» Hong Kong » Singapore
» Mauritius » United States

Export Value (%) of Moulding to Major Destinations : 2019 / 2018
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Table 8

Export of Dowel by Country of Destinations

2019° 2018° % Change
January -December January - December 2019/2018
DESTINATIONS

FOB Value FOB Value Volume

(RM'000) (RM'000) "
SOUTH AFRICA 88 359 89.62 133 499 93.35 (34.17) (28.12)
EU 8 42 10.38 9 36 6.65 (9.75) 16.88
TOTAL 95 401 100 141 535 100 (32.70) (25.12)

Export Value(%) of Dowel to Major Destinations: 2019/ 2018

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA) 68



STIDC

2019

Annual
Report

Table 9

Export of Fibreboard by Country of Destinations

2019° 2018° % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value Volume
(RM'000) (RM'000)
JAPAN 150,316 285,254 81.38 145,081 249,552 7759 3.61 14.31
PHILIPPINES 16,431 29,239 8.34 20,555 37,717 1.73 (20.06) (22.48)
INDONESIA 9,890 14,104 4.02 8,382 11,840 3.68 18.00 19.12
VIETNAM 5,324 11,356 3.24 6,047 12,148 3.78 (11.95) (6.52)
TAIWAN 2,965 5,148 1.47 2,590 4,827 1.50 14.48 6.66
KOREA 2,313 4,504 1.29 2,633 4,565 1.42 (12.16) (1.33)
INDIA 929 918 0.26 592 793 0.25 56.91 15.76
OTHERS* 1 1 0.00 242 194 0.06 (99.79) (99.68)
TOTAL 188,169 350,524 100 186,121 321,637 100 1.10 8.98
*Other Destinations:
» China
» Brunei Darussalam
Export Value(%) of Fibreboard to Major Destinations : 2019 / 2018
value (%)
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Table 10

Export of Blockboard by Country of Destinations

PUSAKA
Laporan
Tahunan
2019

2019 2018 % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value Volume
(RM'000) (RM'000)
KOREA 1,048 1,233 70.97 2,103 2,639 85.27 (50.20) (53.26)
BRUNEI DARUSSALAM 144 273 15.74 126 239 773 13.98 14.29
JAPAN 97 176 10.12 126 216 6.99 (22.52) (18.75)
MALDIVES 21 37 2.13 - - - 100.00 100.00
CHINA 15 18 1.05 - - - 100.00 100.00
TOTAL 1,325 1,738 100 2,355 3,095 100 (43.74) (43.84)
Export Value(%) of Blockboard to Major Destinations: 2019/ 2018
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Table 11

Export of Particle Board by Country of Destinations

20197 2018° % Change
January -December January - December 2019/2018
DESTINATIONS
FOB Value FOB Value Volume
(RM'000) (RM'000)
INDONESIA 16,376 9,643 30.54 16,014 9,877 26.97 2.26 (2.37)
PHILIPPINES 12,896 9,375 29.69 13,076 9,471 25.86 (1.37) (1.02)
VIETNAM 11,458 7332 23.22 16,506 10,217 27.90 (30.59) (28.24)
KOREA 3,786 2,624 7.99 5,486 3,750 10.24 (30.99) (32.69)
JAPAN 3,397 2,454 777 3,711 2,669 729 (8.46) (8.06)
INDIA 536 231 0.73 - - - 100.00 100.00
TAIWAN 15 15 0.05 8 8 0.02 86.66 88.52
OTHERS * - - - 1,070 632 173 (100.00) (100.00)
TOTAL 48,463 31,573 100 55,871 36,624 100 (13.26) (13.79)

*Other Destinations:
» Bangladesh

» Middle East

» New Zealand

Export Value(%) of Fibreboard to Major Destinations : 2019 / 2018
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2019 Financial
Statements

Sarawak Timber Industry
Development Corporation
31 December 2019

(Incorporated Under The Sarawak State Ordinance No. 3 of 1973)

ﬁ Board Members, officers And Professional Advisors
ﬂ Statement By Chairman And A Board Member
ﬂ Statutory Declaration
ﬁ Independent Auditors’ Report
ﬂ Statements of Financial Position
i Statements of Comprehensive Income
ﬁ Statement of Changes In Equity
875 Statements of Cash Flows
88 Notes To The Financial Statements
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PERBADANAN KEMAJUAN PERUSAHAAN KAYU SARAWAK
(Incorporated under the Sarawak State Ordinance No.3 of 1973)

Penyata Pengerusi dan Seorang Ahli Lembaga Pengarah

Kami, Yang Berhormat Datuk Amar Haji Awang Tengah Ali Hasan dan YBhg. Datuk Amar Haji Ahmad
Tarmizi Bin Haji Sulaiman, yang merupakan Pengerusi dan salah seorang Ahli Lembaga Pengarah
Perbadanan Kemajuan Perusahaan Kayu Sarawak, dengan ini menyatakan bahawa, pada pendapat
Lembaga Pengarah, Penyata Kewangan yang mengandungi Lembaran Imbangan, Penyata Pendapatan
Komprehensif, Penyata Perubahan Ekuiti dan Penyata Aliran Tunai yang berikut ini berserta dengan nota-nota
kepada Penyata Kewangan di dalamnya, adalah disediakan untuk menunjukkan pandangan yang benar dan
saksama berkenaan kedudukan Perbadanan Kemajuan Perusahaan Kayu Sarawak dan Kumpulan pada 31
Disember 2019 dan hasil kendaliannya serta perubahan kedudukan kewangan bagi tahun berakhir pada tarikh
tersebut.

Bagi pihak lembaga, Bagi pihak lembaga,

ang Berhormat Datuk Amar Haji YBhg Dgtuk Amar Haji Ahmad Tarmizi Bin
Awang Tengah Ali Hasan Haji Sulaiman
Pengerusi Ahli Lembaga
Kuching, Sarawak, Malaysia Kuching, Sarawak, Malaysia
Tarikh: /%, R& Tarikh: 0
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PERBADANAN KEMAJUAN PERUSAHAAN KAYU SARAWAK
(Incorporated under the Sarawak State Ordinance No.3 of 1973)

Perakuan Oleh Pegawai Utama Yang Bertanggungjawab Ke Atas Pengurusan Kewangan
Perbadanan Kemajuan Perusahaan Kayu Sarawak

Saya, Tuan Haji Hashim Bin Haji Bojet pegawai utama yang bertanggungjawab ke atas pengurusan kewangan
dan rekod-rekod perakaunan Perbadanan Kemajuan Perusahaan Kayu Sarawak dan Kumpulan, dengan
ikhlasnya mengakui bahawa Penyata Kedudukan Kewangan, Penyata Pendapatan Komprehensif, Penyata
Perubahan Ekuiti dan Penyata Aliran Tunai yang berikut ini berserta dengan nota-nota kepada Penyata
Kewangan di dalamnya mengikut sebaik-baik pengetahuan dan kepercayaan saya, adalah betul dan saya
membuat ikrar ini dengan sebenarnya mempercayai bahawa ia adalah benar, dan atas kehendak-kehendak
Akta Akuan Berkanun, 1960.

Sebenarnya dan sesungguhnya diakui oleh
Tuan Haji Hashim Bin Haji Bojet
Di Kuching, Sarawak pada

—

18 NOV 2020 Tuan Haji Hashim Bin Haji Bojet
Di hadapan saya,

.................................................

986, 2nd Floor,

L YA BDOC Commercial Centre,
\‘\‘I ; A Vi 93250 Kuching, Sarawak.
S Gy
N MELRYS
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SIJIL KETUA AUDIT NEGARA
MENGENAI PENYATA KEWANGAN
PERBADANAN KEMAJUAN PERUSAHAAN KAYU SARAWAK
BAGI TAHUN BERAKHIR 31 DISEMBER 2019

Sijil Mengenai Pengauditan Penyata Kewangan

Pendapat

Penyata Kewangan Perbadanan Kemajuan Perusahaan Kayu Sarawak yang merangkumi
Penyata Kedudukan Kewangan Pada 31 Disember 2019 Perbadanan Kemajuan
Perusahaan Kayu Sarawak dan Kumpulan dan Penyata Pendapatan Komprehensif,
Penyata Perubahan Ekuiti serta Penyata Aliran Tunai Perbadanan Kemajuan Perusahaan
Kayu Sarawak dan Kumpulan bagi tahun berakhir pada tarikh tersebut dan nota kepada
penyata kewangan termasuklah ringkasan polisi perakaunan yang signifikan seperti yang
dinyatakan pada muka surat 5 hingga 53, telah diaudit wakil saya.

Pada pendapat saya, penyata kewangan ini memberikan gambaran yang benar dan
saksama mengenai kedudukan kewangan Perbadanan Kemajuan Perusahaan Kayu
Sarawak dan Kumpulan pada 31 Disember 2019 dan prestasi kewangan serta aliran tunai
bagi tahun berakhir pada tarikh tersebut selaras dengan Piawaian Pelaporan Entiti
Persendirian Malaysia (MPERS), The Statutory Bodies (Financial and Accounting
Procedure) Ordinance, 1995 dan The Sarawak Timber Industry Development Corporation
Ordinance, 1973.

Asas Kepada Pendapat

Pengauditan telah dilaksanakan berdasarkan Akta Audit 1957 dan Infernational Standards
of Supreme Audit Institutions. Tanggungjawab saya dihuraikan selanjutnya di perenggan
Tanggungjawab Juruaudit Terhadap Pengauditan Penyata Kewangan dalam sijil ini. Saya
percaya bahawa bukti audit yang diperoleh adalah mencukupi dan bersesuaian untuk
dijadikan asas kepada pendapat saya.

Sarawak Timber Industry Development Corporation (STIDC)
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e. Menilai sama ada keseluruhan persembahan termasuk pendedahan penyata
kewangan Perbadanan Kemajuan Perusahaan Kayu Sarawak dan Kumpulan memberi
gambaran yang saksama.

T: Mendapatkan bukti audit yang mencukupi dan bersesuaian berkaitan maklumat
kewangan entiti dan aktiviti perniagaan dalam Kumpulan untuk memberikan pendapat
terhadap Penyata Kewangan Kumpulan. Saya bertanggungjawab untuk hala tuju,
pengawasan dan pelaksanaan pengauditan kumpulan. Saya hanya bertanggungjawab
terhadap pendapat saya.

Laporan Mengenai Keperluan Perundangan dan Peraturan Lain

Berdasarkan keperluan The Statutory Bodies (Financial and Accounting Procedure)
Ordinance, 1995 serta The Sarawak Timber Industry Development Corporation Ordinance,
1973, saya juga melaporkan syarikat subsidiari yang tidak diaudit oleh saya, telah
dinyatakan di Nota 1 dalam penyata kewangan.

Hal-hal Lain

Sijil ini dibuat untuk Lembaga Pengarah berdasarkan The Statutory Bodies (Financial and
Accounting Procedure) Ordinance, 1995 serta The Sarawak Timber Industry Development

Corporation Ordinance, 1973 dan bukan untuk tujuan lain. Saya tidak bertanggungjawab
terhadap pihak lain bagi kandungan sijil ini.

UJ a
(DR. MASIAH QIAHMAD)

b.p. KETUA AUDIT NEGARA

KUCHING, SARAWAK
TARIKH: 2 3 NOV 2070

Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA)
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PERBADANAN KEMAJUAN PERUSAHAAN KAYU SARAWAK
(Incorporated under the Sarawak State Ordinance No.3 of 1973)

STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER 2019 (CONT'D)

PUSAKA
Laporan
Tahunan
2019

EQUITY AND LIABILITIES

EQUITY
Retained earnings

Equity attributable to owners
of the Corporation
Non-controlling interests

TOTAL EQUITY

NON-CURRENT LIABILITIES
Deferred grant income

Loans and horrowings

Hire purchase payables
Retirement benefit obligations
Deferred tax liabilities

CURRENT LIABILITIES

Trade and other payables

Amount owing to subsidiaries
Amount owing to associates
Amount owing to related companies
Retirement benefit obligations
Provision for taxation

Loans and borrowings

Hire purchase payables

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Note

20

21
22
23
24
25

26
15
16
17
24

22

The Group The Comoration
2019 2018 2019 2018
RM RM RM RM
Restated Restated
1,293,010,670 1,362,222,285 784,482,038 836,041,742
1,293,010,670 1,362,222,285 784,482,038 836,041,742
82,767,061 79,191,285 - -
1,375,777,731  1,441,413,570 784,482,038 836,041,742
68,104,642 144,291,832 68,104,642 144,291,832
344,335,036 351,126,383 78,420,827 78,420,801
2,502,506 1,505,412 328,517 -
7,145,873 6,774,517 2,280,072 2225930
33,527,262 36,310,984 - -
455,615,319 540,009,128 149,134,058 224,938,563
85,306,751 77,529,472 30,620,260 26,022,648
. - 2,978,727 2,264,755
3,704,403 3,809,096 157,404 -
17,673,255 - - -
628,828 476,635 456,210 89,515
1,215,247 4,840,920 - -
187,710,573 191,769,059 114,180,775 114,484,596
707,335 413,199 76,378 -
296,946,392 278,838,381 148,469,754 142,861,514
752,561,711 818,847,509 297,603,812 367,800,077

2,128,339,442

2,260,261,079

1,082,085,850

1,203,841,819
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PERBADANAN KEMAJUAN PERUSAHAAN KAYU SARAWAK
{Incorporated under the Sarawak State Ordinance No.3 of 1973}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

1. CORPORATE INFORMATION

The Corporation is a Sarawak State Government-owned statutory body incarporated in 1973 with the
following objectives:

¢ To formulate new policies and strategies to promote and develop the timber industry;
¢ To develop efficient and economical utilization of the forest resources.

e To create new concepts and strategies in the timber industry so as to ensure that benefits from
the harvesting of the state’s forest resources will be shared holistically; and

* To enable the State Government to coordinate and implement the overall timber industry
development strategies through private sector involvement to encourage new industry.

The principat income comprises premium collected from timber operations, registration fees on timber
and timber related activities, inspection and grading fees and interest from fixed deposits with financial
institutions.

There have been no significant changes in the nature of these activities during the financial year.

The principal place of business of the Corporation is located at Wisma Sumber Alam, Jalan Stadium,
Petra Jaya, 93050 Kuching, Sarawak.

The functional currency of the Corporation is Ringgit Malaysia (‘'RM’) as the sales and purchases are
mainly denominated in RM, receipts from operations are usually retained in RM and funds from
financing activities are mainly generated in RM.
For the purpose of the consolidated financial statements, the financial statements of each entity with
the Group are expressed in Ringgit Malaysia (‘RM') which is the functional currency of the Corporation
and the presentation currency for the consolidated financial statements.
The principal activities of the subsidiaries are shown in Note 1.1.
The financial statements were authorised for issue by the Board of Management on 12 May 2020.
1.1 Composition of the Group
The Group comprises the parent, the Corporation, nineteen active and significant direct
subsidiaries (including a consolidated structured entity) and seventeen indirect subsidiaries as at
the end of the current financial year.

Principal  Parent’s effective

place of ownership
business 2019 2018  Principal activities
% %
Direct subsidiaries:
PUSAKA Capital Sdn. Bhd. * Malaysia 100 100 investment holding
Harwood Timber Sdn. Bhd. * Malaysia 100 100  Timber trading
STIDC Belian Holdings Sdn. Malaysia 100 100  Timber trading

Bhd. *
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Sarawak Timber Industry Development Corporation (STIDC)
Perbadanan Kemajuan Perusahaan Kayu Sarawak (PUSAKA)

Wisma Sumber Alam, Petra Jaya, 93050 Kuching
P.O. Box 194, 93702 Kuching, Sarawak, Malaysia.
Tel: 6082-473 000 Fax: 6082-442 691

E-mail: stidc@pusaka.gov.my

www.sarawaktimber.gov.my



