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MITI Reassures the Global Business Community that 

Malaysia’s Economic Agenda Remains on Track

Malaysians are now faced with one of the most challenging period of our times. The present 
political scenario is one that is beyond the Rakyat’s control. Due to this, there may be some 
uncertainties among investors and foreign importers regarding Malaysia’s business climate.

MITI wishes to assure both the local and international businesses that Malaysia remains a 
pro-business nation, backed by strong economic fundamentals. The Ministry is committed to 
ensure that Malaysia remains a preferred trading and investment destination for the world. Our 
business ecosystems and policies are among the most robust, globally. Malaysia’s industrial 
sectors have grown from strength to strength and we have carved a niche for ourselves in 
areas such as manufacturing, services, innovation centres and Halal. We have transformed 
ourselves from an agricultural nation to become one of the more successful advanced developing 
countries in the world. This was made possible through initiatives and programmes that placed 
a specific emphasis on facilitating economic growth, trade, investment and business. Such 
initiatives and programmes will continue.

MITI and the 11 Agencies under the Ministry will continue to facilitate the growth of Malaysian 
industries that remain the backbone of the economy and consequently, a key contributor to 
the Rakyat’s well-being.

We will continue to adopt a pragmatic approach to attract high-quality Foreign Direct Investments 
(FDI) into the country while facilitating the expansion of Malaysian exports into third country 
markets. We will also continue to intensify efforts to include more local Small and Medium 
Enterprises (SMEs) into the global supply chain. Our on-going work in implementing Industry 
4WRD, hosting APEC 2020 and operationalising the National Automotive Policy (NAP 2020) 
are on track and will continue as planned.

In summary, MITI and Agencies are, as we always have been, open for business. As such, 
should the private sector require any facilitation from us, please be assured that there are 
dedicated and capable public servants readily available to address your queries and concerns, 
as well as to offer clarification, guidance and assistance, where needed.

Ministry of International Trade & Industry
27 February 2020
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Consumer Price Index, January 2020

Source: Department of Statistics, Malaysia

Note: Percentage change (year-on-year)
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Producer Price Index, January 2020

Source: Department of Statistics, Malaysia
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Indicator 9.1.2: 
Passenger and freight volumes, by mode of 
transport

S U M M A R Y  F I N D I N G 

Source: Department of Statistics, Malaysia

Figure 9.1: 
Number of passengers (rail), 2017 and 2018

The number of railway passengers increased 
by 14.1 per cent from 3.1 million in 2017 to 
3.5 million in 2018.

A total of 965,801 tonnes cargo handled by 
airports in 2018 as compared to 948,192 tonnes 
in 2017, which is registered an annual growth 
rate of 1.9 per cent.

 Goal 8: Decent Work and Economic Growth    
 Goal 9: Industry, Innovation and Infrastructure
 Goal 17: Partnerships for the Goals

Figure 9.2: 
Total cargo handled (tonnes) by airports, 2017 and 
2018

Indicator 9.2.2: 
Manufacturing employment as a proportion of 
total employment
The contribution of manufacturing employment 
decreased 0.5 percentage points to 16.9 per cent in 
2018 as compared to 17.4 per cent in 2017.

Figure 9.3: 
Manufacturing employment as a proportion of 
total employment, 2017 and 2018

Indicator 9.c.1: 
Proportion of population covered by a mobile 
network, by technology
The proportion of population covered by a mobile 
network increased 0.1 percentage point to 96.3 
per cent in 2018 as compared to 96.2 in 2017.
Figure 9.4: 
Proportion of population covered by a mobile 
network, 2017 and 2018

Source: Ministry of Transport Malaysia

Source: Ministry of Transport Malaysia

Source: Department of Statistics Malaysia

Source: Malaysian Communication and 
 Multimedia Commission
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World largest exporters of Tin waste and scrap (excluding 
ash and residues from the manufacture of tin of heading 
2620, and ingots and similar unwrought tin produced 

from melted tin waste and scrap of heading 8001)*

MALAYSIA
US$15.6m

16.1%1

CANADA
US$12.8m

13.3%
2

GERMANY
US$10.6m

11.0%
3

BELGIUM
US$8.1m

8.3%4
USA

US$4.5m
4.7%5

Notes:
-*HS 800200 
-% refer to share  in world 

In 2018, Malaysia’s export of Tin waste and scrap (excluding ash and 
residues from the manufacture of tin of heading 2620, and ingots 
and similar unwrought tin produced from melted tin waste and scrap 
of heading 8001) recorded US$16.2 million with 14.3% share to the 
world exports 

Top Five Malaysia Export Destinations

1

2

3

4

5

CHINA
S$8.42m

HONG
KONG

S$2.83m

SINGAPORE
S$0.59m

PHILIPPINES
S$2.61m

CHINESE
TAIPEI

S$0.55m
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G L O S S A R Y
Source: http://www.miti.gov.my /index.php/glossary

• Refers to cross border services transactions between Malaysia’s residents and non-residents (consistent with BOP 
statistics). Services could be delivered either with or without cross border physical movement of services suppliers and 
consumers. For certain services, suppliers and consumers may remain in their respective countries, or else it could involve 
in cross border physical movement of consumers (to consume services) or supplier (to provide services).

• Modes of Supply
 – Mode 1–Cross Border Trade

From the territory of one Member into the territory of any other Member.
 – Mode 2 — Consumption abroad

In the territory of one Member to the service consumer of any other Member.
 – Mode 3—Commercial Presence

By a service supplier of one Member, through commercial presence, in the territory
of any other Member 

 – Mode 4 — Presence of natural persons
By a service supplier of one Member, through the presence of natural persons of a
Member in the territory of any other Member.

Trade in Services:

• The twin deposit hypothesis makes a connection 
between current account deficit and fiscal deficit.

• The theory suggests that tax cuts can increase fiscal 
deficit and results in increased consumption, which 
will lower the national savings rate. In turn, a nation 
has to borrow more money from other countries.

Twin Deficit Hypothesis: Unemployed:
Refers to both actively and inactively unemployed persons in the 
labour force. The actively unemployed include all persons who did 
not work during the reference week but were available for work 
and actively looking for work during the reference week. Inactively
unemployed refers to persons who did not look for work because 
they believed no work was available or that they were not qualified, 
persons who would have looked for work if they had not been 
temporary ill or not had it not been for bad weather, persons who 
were waiting for answers to job applications and persons who had 
looked for work prior to the reference week.

Tariff level of a product 
not notified to the WTO.

Unbound 
Tariff: 

Unregulated sectors:
The working definition for unregulated services 
sector is services sectors that is not regulated 
by any act, regulations, government guidelines, 
government licensing requirement and are not 
supervised by any government agencies.

Vertical Approach:
Approach to address NTBs based on specific 
sectors. For example harmonization of 
standard in lighter.

The process or activities 
by which a company adds 
value to an article, including 
production, marketing, and 
the provision of after-sales 
service.

Value Chain:

• The WTO’s top decision-making 
body.

• Meeting of the full membership 
of the WTO once in two years.

WTO Ministerial Meeting:

(Number of unemployed 
persons/ Number of persons in 
labour force) X 100

Unemployment rate:

A tax that is collected at source, before 
the taxpayer has seen the income or 
capital to which the tax applies. In other 
words, that part of the income or capital 
due in tax is withheld from the taxpayer, 
who therefore cannot easily avoid paying 
the tax. Withholding taxes are frequently 
imposed on interest and dividends.

Withholding tax: 

Wafer Fabrication:
Procedure composed of many 
repeated sequential processes to 
produce complete electrical or 
photonic circuits.
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Note: *Provisional Data 
Source: Ministry of International Trade and Industry, Malaysia
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Generalised System of Preferences (GSP)

Total FOB (RM mil.) Total CO

Note: The preference giving countries under the GSP scheme are Liechtenstein, the Russian 
           Federation, Japan, Switzerland, Belarus, Kazakhstan and Norway.

Number and Value of Preferential Certificates of Origin (PCOs)
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ASEAN Trade in Goods Agreement (ATIGA)

Total FOB (RM mil.) Total CO
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ASEAN-China Free Trade Agreement (ACFTA)

Total FOB (RM mil.) Total CO
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ASEAN-Korea Free Trade Agreement (AKFTA)

Total FOB (RM mil.) Total CO
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ASEAN-Japan Comprehensive Economic Partnership (AJCEP)

Total FOB (RM mil.) Total CO
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ASEAN-India Free Trade Agreement (AIFTA)

Total FOB (RM mil.) Total CO

0

200

400

600

800

1,000

1,200

0

20

40

60

80

100

120

8 
D

e
c

15
 D

e
c

22
 D

e
c

29
 D

e
c

5 
Ja

n

12
 J

a
n

19
 J

a
n

26
 J

a
n

2 
Fe

b

9 
Fe

b

16
 F

e
b

23
 F

e
b

N
o.

 o
f C

er
tif

ic
at

e 
of

 O
rig

in

RM
 m

il.

ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA)

Total FOB (RM mil.) Total CO
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Number and Value of Preferential Certificates of Origin (PCOs)
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Malaysia-Japan Economic Partnership Agreement (MJEPA)

Total FOB (RM mil.) Total CO
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Malaysia-Pakistan Closer Economic Partnership  Agreement 
(MPCEPA)

Total FOB (RM mil.) Total CO
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Malaysia-New Zealand Free Trade Agreement (MNZFTA)

Total FOB (RM mil.) Total CO
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Malaysia-Chile Free Trade Agreement (MCFTA)

Total FOB (RM mil.) Total CO
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Malaysia-India Comprehensive Economic Cooperation Agreement 
(MICECA)

Total FOB (RM mil.) Total CO
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Malaysia-Australia Free Trade Agreement (MAFTA)

Total FOB (RM mil.) Total CO
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Malaysia-Turkey Free Trade Agreement (MTFTA)

Total FOB (RM mil.) Total CO

Note: *Provisional Data 
Source: Ministry of International Trade and Industry, Malaysia
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Sales Value

Source : Bank Negara Malaysia

Malaysian Ringgit Exchange Rate with Selected Countries,
January 2019 - February 2020

US Dollar

Chinese Yuan

Thai Baht
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      %*
US$260.0

(low)

  %*
US$280.0

(high)
28 February 2020

       13.6%*
US$50.5

  2.3%*
US$45.1

        2.1%*
   US$1,768.8

Sources:  Ministry of International Trade and Industry Malaysia, Malaysian Palm Oil Board, Malaysian Rubber Board, 
                Malaysian Cocoa Board, Malaysian Iron and Steel Industry Federation, and Bloomberg.

Commodity Prices

Notes: All figures have been rounded to the nearest decimal point
            * Refer to % change from the previous week’s price
            i  Average price in the year except otherwise indicated      

CRUDE PETROLEUM 
(BRENT) -per bbl-

28 February 2020

CRUDE PALM OIL 
-per MT-

      10.3%*
US$570.8

28 February 2020

RUBBER SMR 20 -per MT-

       3.8%*
US$1,323.0

COCOA SMC 2 -per MT-

COAL -per MT-

SUGAR -per lbs-

      6.5%*
US$14.1

SCRAP IRON HMS -per MT-

 17 May 2019 : US$72.2

Highest
2019/2020

03 Jan 2020 : US$68.6

28 Feb 2020 : US$50.5
 09 Aug 2019 : US$54.5

Lowest
2019/2020

 27 Dec 2019 : US$794.5

Highest
2019/2020

10 Jan 2020 : US$761.9

 28 Feb 2020 : US$570.8
 26 Jul 2019  : US$488.5

Lowest
2019/2020

Average Price 2019 i : US$64.2 Average Price 2019 i : US$557.1

Average Price 2019 i : US$1,414.6 Average Price 2019 i : US$1,592.4 Average Price 2019 i : US¢12.4

Average Price 2019 i : US$316.9 (high)
Average Price 2019 i : US$291.6(low)Average Price 2019 i : US$56.5

Domestic Prices
28 February 2020

Steel Bars
(per MT)

RM2,060– RM2,210     

Billets
(per MT)

RM1,800 - RM1,850

28 February 2020 28 February 2020 28 February 
2020

28 February 2020
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Commodity Price Trends

Sources:  Ministry of International Trade and Industry Malaysia, Malaysian Palm Oil Board, Malaysian Rubber Board, Malaysian Cocoa Board,  
 Malaysian Pepper Board, Bloomberg and Czarnikow Group, World Bank, World Gold Council, The Wall Street Journal.

1,623.8
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Sources:  Ministry of International Trade and Industry Malaysia, , Malaysian Iron and Steel Industry Federation, Bloomberg and Czarnikow Group, 
 World Bank, World Gold Council, The Wall Street Journal.
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Top Glove Sdn. Bhd. 
Rubber gloves manufacturers and exporters, 

27 February 2020
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Creative Contract (M) Sdn. Bhd.
Manufacturer and producer of high quality 3-ply face 

masks (MEDICOS), 27 February 2020
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MyRTA Sdn. Bhd. 
Furniture manufacturers, 28 February 2020
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Careplus Sdn. Bhd.
Glove manufacturers, 28 February 2020
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For more information, kindly click the following links:
https://www.miti.gov.my/index.php/pages/view/industry4WRD
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For more information, kindly click the following links:
https://www.miti.gov.my/index.php/pages/view/industry4WRD?mid=559#tab_547_2202
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MITI through Malaysian Investment Development Authority (MIDA) has been 
undertaking various domestic investment promotion programmes including 
spearheading initiatives to connect local companies and SMEs with MNCs and 
LLCs through industrial linkages programmes and supply chain conferences.

Source: Malaysian Investment Development Authority
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For more information, kindly click the following links:
https://bit.ly/2UmkAyo

For more information, kindly click the following links:
https://bit.ly/2UoZwrg

For more information and application, kindly click the following links:
https://www.miti.gov.my/index.php/pages/view/3720

Be part of something BIG?

Come and join us, be a volunteer for APEC 2020!

For more information about the volunteer program, 
kindly click the following link: 

https://www.miti.gov.my/index.php/pages/view/5657?mid=626
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For more information, kindly click the following links:
http://www.miti.gov.my/index.php/pages/view/4761

For more information, kindly click the following links:
https://www.miti.gov.my/index.php/pages/view/aki?mid=535

For more information, kindly click the following links:
https://bit.ly/2MyIPFt

For information, kindly click
https://fta.miti.gov.my/index.php/pages/view/69?mid=27

Date Venue Topic
11 March MITI Perak

Introduction 
to FTAs 

Introduction 
to Preferential 
Certificate of 
Origin (PCO)

8 April MITI HQ
10 June MITI Johor
24 June MITI HQ
15 July MITI Penang
12 August MITI HQ
2 September MITI Kelantan
14 October MITI HQ
4 November MITI Pahang

Tentative Schedule 
for MITI Pocket Talks 2020
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Dear Readers,

Kindly click the link below for any comments in this issue. MWB reserves the 
right to edit and republish letters as reprints. 
http://www.miti.gov.my/index.php/forms/form/13 

MITI Weekly Bulletin (MWB) Mobile Apps

MITI MWB APPs is 
now available for IOS, 
Android and Windows 
platforms. 

MWB APPs can be downloaded  from Gallery of Malaysian 
Government Mobile APPs (GAMMA)  at the link: 
http://gamma.malaysia.gov.my/#/appDetails/85

Calling all Malaysians and international running enthusiasts! Join us at the inaugural 21RACE to be held 
in conjunction with #MyAPEC2020. Register now for 21km and 10km competitive runs and 5km fun run.
Let’s get started. Register now at https://bit.ly/2VAKPlo


