Company No. 4690 - V

SIN HENG CHAN (MALAYA) BERHAD
AND ITS SUBSIDIARY COMPANIES
(Incorporated in Malaysia)

NOTES TO THE ACCOUNTS

1.

PRINCIPAL ACTIVITIES
The Company is principally an investment holding company.

During the financial year, Universal Goldquest (M) Sdn. Bhd., a subsidiary company,
ceased its operations in general trading and commission agent.

Also, Excel Food Sdn. Bhd., a subsidiary company, ceased its operations in
manufacturing and retailing of cakes and confectioneries during the financial year.

The principal activities of the subsidiary companies are as disclosed under Note 3 to
the Accounts.

Other than as stated above, there have been no significant changes in the nature of the
activities of the Company and of its subsidiary companies during the financial year.

BASIS OF PREPARATION OF THE ACCOUNTS

The accounts of the Group and of the Company have been prepared in accordance
with the provisions of the Companies Act, 1965 and the applicable approved
accounting standards of Malaysian Accounting Standards Board.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The accounts of the Group and of the Company have been prepared under the
historical cost convention with certain modifications arising from the revaluation of
certain land and buildings and also on the basis of accounting principles applicable to
a going concern. This basis presumes that the Group and the Company will continue
to receive support from its shareholders, creditors and bankers and the business
operations will be profitable in the foreseeable future, and consequently the realisation
of assets and the settlement of liabilities will occur in the ordinary couse of business.
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Company No. 4690 - V

Basis of Consolidation

The consolidated accounts include the accounts of the Company and all its subsidiary
companies made up to the end of the financial year. The subsidiary companies (all
incorporated in Malaysia) are as follows:

Direct Subsidiary Companies
Sin Heng Chan (East Coast)
Sdn. Bhd.

Goldkist (Malaysia) Sdn. Bhd.

Universal Goldquest (M)
Sdn. Bhd.

Excel Food Sdn. Bhd.

Southern Farms Sdn. Bhd.
Ayam Segar Sdn. Bhd.
Sub-subsidiary Companies

Goldkist Breeding Farms Sdn.
Bhd.

Sin Heng Chan Feed Sdn. Bhd.

LKPP - Goldkist Sdn. Bhd.

Kuala Lumpur Feedmill Sdn.
Bhd.

Central Feedmill Sdn. Bhd.
Goldkist (NS) Sdn. Bhd.

All significant
consolidation.

intercompany balances
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Effective
Equity Interest
1999 1998
100% 100%
100%  100%
100%  99%
51%  51%
100%  100%
100%  100%
94%  94%
100%  100%
60%  60%
100%  100%
100%  100%
100% 100%

and transactions

Principal Activities
Manufacturing and trading of
formulated animal feeds

Trading of formulated mineral
poultry products

Ceased operations

(formerly involved in general
trading and as commission
agent)

Ceased operations

(formerly involved in
manufacturing and retailing
of cakes and confectioneries)

Dormant

Dormant

Broiler breeding

Trading of formulated animal
feeds

Pre-operating

Dormant

Dormant
Dormant

are eliminated on



Company No. 4690 - V

Goodwill arising on consolidation, which represents the excess of the Company's cost
of investment over the related net assets of the subsidiary company at the date of
acquisition, is amortised over twenty five years and will be written-off when the
directors consider that there is a permanent diminution in value of the investment.

Investments

Investments in unquoted shares of subsidiary companies, which are eliminated on
consolidation, are stated at cost less provision for diminution in value in the
Company's accounts. Other investments in quoted and unquoted shares are stated at
cost less provision for diminution in value.

Provision for diminution in value is made when in the opinion of the directors, the
diminution in the value of the investments is considered permanent.

Dividends from investment in subsidiary companies are included in the profit and loss
account of the Company in the accounting period in which dividend is proposed.
Dividend from other investments is recognised as income in the accounting period
when such dividends are declared.

Fixed Assets and Depreciation
Fixed assets are stated at cost or valuation less accumulated depreciation.
Depreciation of fixed assets, except for freehold land and construction in progress

which are not depreciated, is computed on the straight-line method at the following
annual rates based on the estimated useful lives of the various assets.

Percentage
Leasehold land Over period of lease
Buildings 4-5
Livestock farm 10 - 20
Plant, machinery and crates 71/2 -331/3
Renovation, furniture, fixtures and equipments 5-20
Motor vehicles 20

Hire-purchase

Fixed assets acquired under hire-purchase arrangements are capitalised as fixed assets
and the corresponding obligations treated as liabilities in the accounts. These assets
are depreciated according to the basis set out above. Finance costs are allocated to the
profit and loss account to give a constant periodic rate of interest on the remaining
hire-purchase liabilities.
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Finance Leases

Assets financed by leasing arrangements which in substance transfer substantially the
risks and benefits of ownership of the assets to the Group are capitalised as fixed
assets and depreciated according to the basis set out above. The leased assets and
corresponding lease obligations are recorded at the lower of the present value of
minimum lease payments and the fair value of the leased assets at the beginning of the
respective lease terms. The finance costs of the lease rentals are charged to the profit
and loss accounts over the period of the respective agreements.

Stocks

Stocks are valued at the lower of cost (determined generally on the first-in, first-out
method) and net realisable value.

Costs of raw materials, spare parts and livestocks for sale comprise the original cost
of purchase plus the cost of bringing the stocks to their present location or growing
cost.

The cost of finished goods includes the cost of raw materials, direct labour and certain
allocation of manufacturing overheads. The cost of parent livestocks consists of the
original purchase price of breeder birds plus assigned growing costs and adjusted
for amortization (calculated to write down the cost to net realisable value at the end of
their economic egg-laying lives).

Debtors

Bad debts are written off while provision for doubtful debts is made based on
estimates of possible losses that may arise from non-collection of certain debtor
accounts.

Taxation

The tax effects of transactions are generally recognised, using the 'liability' method,
when such transactions enter into the determination of net income regardless of when
they are recognised for tax purposes. However, where timing differences would give
rise to net future tax benefits, the tax effects are recognised generally on actual
realisation.

Expenditure Carried Forward
Expenditure carried forward are amortized evenly over a period of three to five years.

Expenditure carried forward of pre-operating subsidiary companies will be amortized
when they commence business operations.
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Turnover

Turnover of the Company and of its subsidiary companies represents gross invoiced
values of sales less trade discounts and returns and income arising from investment
activities.

Foreign Currency Conversion

Transactions in foreign currencies are converted into Ringgit Malaysia at the
exchange rates prevailing at the transaction dates or, where settlement has not yet
taken place at the end of the financial year, at the approximate exchange rates
prevailing at that date. All exchange gains or losses are taken up in the profit and loss
account.

Cash and Cash Equivalents
Cash equivalents are short-term, highly liquid investments with maturities of three

months or less from the date of acquisition and are readily convertible to cash with
insignificant risk of changes in value.
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Company No. 4690 - V

INVESTMENT IN SUBSIDIARY COMPANIES

Investment in subsidiary companies consists of:

Unquoted shares in subsidiary companies - at cost
Advances to a subsidiary company

Provision for diminution in value
Provision for doubtful debts

Net

1999 1998
RM RM
11,151,954 11,151,953

- 1,745,035
11,151,954 12,896,988
(1,076,198)  (990,000)

- (1,745,035)
10,075,756 10,161,953

The advances in 1998 are interest- free and have no fixed terms of repayment.

The auditors’ reports on the accounts of four subsidiary companies, Southern Farms Sdn.
Bhd., Goldkist (M) Sdn. Bhd., Universal Goldquest (M) Sdn. Bhd. and Excel Food Sdn.
Bhd., together with two sub-subsidiary companies namely Central Feedmill Sdn. Bhd.
and Goldkist (NS) Sdn. Bhd., are qualified as to the appropriateness of presenting their
accounts on the basis of accounting principles applicable to a going concern in view of
their significant capital deficiencies resulting from operating losses sustained over the

years.

OTHER INVESTMENTS

Unquoted shares
Gold bullion

Total

The Group The Company
1999 1998 1999 1998
RM RM RM RM

592,072 592,072 591,070 591,070
5,250 5,250 5,250 5,250
597,322 597,322 596,320 596,320

Certain unquoted shares of the Group at a cost of RM1,002 (RM1,002 in 1998) are
registered in a director’s name and are held in trust for one of its subsidiary companies.
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7. EXPENDITURE CARRIED FORWARD

Expenditure carried forward of the Group consists of:

At cost:
Preliminary expenses
Pre-operating expenses

Less: Amount written-off

Net

1999 1998
RM RM
24,223 24,223
212,783 208,142
237,006 232,365
(81,221) (81,221)
155,785 151,144

Included in current year’s charge to pre-operating expenses is an audit fee of RM 1,200

(RM1,200 in 1998).

8. STOCKS

Stocks which pertain to the Group consist of:

1999 1998

RM RM
Raw materials 2,563,162 3,691,432
Livestocks 2,664,282 2,220,349
Finished goods 224,876 1,232,679
Spare parts 834,677 1,089,520
Total 6,286,997 8,233,980
TRADE DEBTORS
Trade debtors of the Group are as follow:

1999 1998

RM RM
Trade debtors 27,661,250 36,103,493

Less: Provision for doubtful debts

Net

(12,593,638)

(12,213,952)

15,067,612

23,889,541
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10. OTHER DEBTORS, DEPOSITS AND PREPAYMENTS

The Group The Company

1999 1998 1999 1998

RM RM RM RM
Other debtors, deposits and
prepayments 15,466,559 17,429,970 13,623,547 15,229,424
Less: Provision for

doubtful debts (9,935,164) (9,660,992)  (9,036,049) (8,761,877)

Net 5,531,395 7,768,978 4,587,498 6,467,547

11.  MARKETABLE SECURITIES

Marketable securities of the Group and of the Company consist of:

1999 1998

RM RM
Quoted shares - At cost 3,847,430 3,794,222
Provision for diminution in value (322,606) (823,262)
Total 3,524,824 2,970,960
Market value 3,531,849 2,970,960

12. DEPOSITS

Deposits with licensed banks of the Group of RM90,000 (RM60,000 in 1998) are
charged to a bank for overdraft facilities granted and guarantees issued by the said bank.

13. OTHER CREDITORS AND ACCRUED EXPENSES

Included in other creditors and accrued expenses of the Group and of the Company is an
amount of RM9,009,040 (RM8,971,132 in 1998) and RM6,835,579 (RM6,797,750 in
1998) respectively which represents disputed debts owing to a company of which certain
of its directors were former directors and shareholders of the Company as mentioned in
Note 24 to the Accounts.
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14.

15.

RELATED COMPANY TRANSACTIONS

The amount owing by/(to) the subsidiary companies arose mainly from trade transactions
and interest-free advances with no fixed terms of repayment except for certain advances
which bear interest at rates determined at the discretion of the management. These are as
follows:

1999 1998
RM RM
Amount owing by subsidiary companies
- net of provision for doubtful debts of RM9,553,697
in 1999 and 1998 3,759,173 3,569,659
Amount owing to subsidiary companies 6,417,215 4,972,289

Significant transactions with subsidiary companies during the financial year are as
follows:

1999 1998
RM RM
Management fees receivable from subsidiary companies - 285,903
Rental received from subsidiary company - 500,000
Interest expense on advances from subsidiary companies 188,985 461,202
Interest income on advances to subsidiary companies - 186,513
Rental of equipment receivable from subsidiary company - 93,611
BANK BORROWINGS
Bank borrowings consist of:
1999 1998
RM RM
The Company:
Bankers’ acceptances 9,630,000 18,220,000
Short-term loan 3,075,000 3,075,000
Bank overdrafts 9,539,972 1,388,614

22,244,972 22,683,614

Subsidiary companies:

Bankers’ acceptances 6,383,000 22,496,655
Bank overdrafts 15,271,899 4,814,645
Long-term loans - current portion 660,592 105,444

22,315,491 27,416,744

The Group 44,560,463 50,100,358

The Group and the Company have bank overdrafts and other credit facilities amounting
to RM40.8 million and RM19.2 million respectively (72.2 million and RM22.8 million
in 1998). The credit facilities of the Group bear interest ranging from 3.35% to 12.75%
(4.00% to 14.30% in 1998) per annum.
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The credit facilities of the Company are obtained by a negative charge over all its assets.
The credit facilities of the subsidiary companies from certain banks are guaranteed by the
Company.

The existing credit facilities of one of the subsidiary companies are also secured by the
following:

(1) first and second legal charge over the said subsidiary's properties.

(i1) loan agreement cum assignment over one of its directors’ property.

(ii1)  debenture by way of a first fixed and floating charge on the subsidiary's assets
both present and future.

(iv)  jointly and severally guaranteed by its directors.

HIRE-PURCHASE CREDITORS

The Group The Company
1999 1998 1999 1998
RM RM RM RM
Total outstanding principal 1,184,631 1,739,732 141,486 364,513
Less: Portion due within one
year (253,135) (607,105) (110,802) (263,935)
Non-current portion 931,496 1,132,627 30,684 100,578

The non-current portion of the hire-purchase creditors are repayable as follows:

The Group The Company
1999 1998 1999 1998
RM RM RM RM
Due within:
2 years 326,903 388,135 30,684 74,409
3 years 28,666 146,565 - 26,169
4 years 16,500 22,000 - -
Greater than 4 years 559,427 575,927 - -
931,496 1,132,627 30,684 100,578

The interest rates implicit in the hire-purchase creditors of the Group are about 5.75% to
8.50% (5.75% to 8.50% in 1998) per annum.
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LONG-TERM LOANS

The long-term loans of the Group consists of:

1999 1998

RM RM
Outstanding loan principals 3,187,411 287,411
Less: Portion due within one year

(included under bank borrowings)

(Note 15) (660,592) (105,444)
Non-Current Portion 2,526,819 181,967
The non-current portion of the long-term loans are repayable as follows:

1999 1998

RM RM

Due within:

2 years 706,819 135,148
3 years 585,000 46,819
4 years 585,000 -
Greater than 4 years 650,000 -
2,526,819 181,967

The long-term loans of the Group obtained from local banks bear interest at rates ranging

from 8.80% to 10.15% (11.70% to 14.60% in 1998) and are secured by:

1) a fixed charge on the leasehold land and buildings of a subsidiary company;
i1) a first fixed and floating charge on all the assets of a subsidiary company;

1i1) corporate guarantee by the Company;
v) guarantee of directors of a subsidiary company;

V) loan cum assignment over the property of the directors of a subsidiary company;
vi) debentures by way of a first fixed and floating charge on both present and future

assets of a subsidiary company.
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19.

SHARE CAPITAL

Share capital is represented by:

1999 1998
RM RM
Authorised:
Ordinary shares of RM1 each 25,000,000 25,000,000
Issued and fully paid:
Ordinary shares of RM1 each
At beginning of year 18,961,375 18,383,375
Issued during the year 33,000 578,000
At end of year 18,994,375 18,961,375

Under the Sin Heng Chan (Malaya) Berhad Employees’ Share Option Scheme (‘ESOS’),
which has been approved by the shareholders and relevant authorities, options to
subscribe up to 1,792,000 new ordinary shares of RM1 each in the Company were
granted to eligible directors and employees of SHC Group.

The issued share capital of the Company was increased from RM18,961,375 to
RM18,994,375 during the financial year by the issuance of 33,000 ordinary shares of
RMI each at the price of RM1.74 per share pursuant to the exercise of options granted
under the Sin Heng Chan (Malaya) Berhad Employees’ Share Option Scheme. The new
ordinary shares issued rank pari passu with the then existing ordinary shares of the
Company.

RESERVES

Reserves which are non-distributable consist of:

The Group The Company
1999 1998 1999 1998
RM RM RM RM
Share premium:
At beginning of year 871,960 444,240 871,960 444,240
Premium arising from shares
issued 24,420 427,720 24,420 427,720
At end of year 896,380 871,960 896,380 871,960
Reserve arising on consolidation 13,806 13,806 - -
910,186 885,766 896,380 871,960

Additions to share premium reserve arose from the issuance of 33,000 ordinary shares of
RMI each at RM1.74 per share pursuant to the exercise of options granted under ESOS
during the financial year.

Reserve arising on consolidation represents excess of net assets acquired over the
consideration paid for investment in subsidiary company.
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21.

TURNOVER

The operating costs, classified by nature, deducted from turnover in arriving at loss from

operations are as follows:

The Group
1999 1998
RM RM
Raw materials and cost of livestocks 39,624,930 73,273,100
Net change in inventory of finished goods 1,007,803 1,319,772
Labour costs 1,260,527 2,923,615
Other operating costs 29,681,966 26,638,198
71,575,226 104,154,685
SEGMENT ANALYSIS
Poultry Non-
By Group Activity Breeding Feedmilling Segment Total
RM RM RM RM

Operating revenue

1999 12,261,323 50,089,587 1,843,467 64,194,377

1998 2,644,461 96,776,292 4,577,012 103,997,765
Profit/(Loss) before

taxation

1999 1,250,225 795,433 (7,341,137) (5,295,479)

1998 (1,803,202) (2,923,995) (11,126,171)  (15,853,368)
Assets employed

1999 14,278,688 24,024,020 15,677,868 53,980,576

1998 8,474,867 34,189,391 22,377,538 65,041,796

The non-segment activities comprise mainly of investment holding activities of the
Company and expenses incurred by certain subsidiary companies which are not directly

attributable to any significant segment.

Segmental information by geographical location has not been disclosed as the Group

operates predominantly in Malaysia.

36



Company No. 4690 - V

22.

LOSS BEFORE TAXATION

Loss before taxation is arrived at:

The Group
1999 1998
RM RM

After charging:
Interest on:

Bankers’ acceptances 2,274,234 4,768,093

Bank overdrafts 1,095,061 781,674

Hire-purchase 239,914 257,607

Term loans 334,376 312,514

Others 21,152 5,174
Provision for doubtful debts 1,132,832 6,607,309
Depreciation of fixed assets 2,301,461 2,590,567
Rental of premises 764,891 696,096
Fixed assets written off 82,816 575,879
Stocks written off 50,000 130,766
Audit fee 68,079 70,800
Directors’ remuneration:

Fees 65,500 48,000

Other emoluments 588,702 976,701
Expenditure carried forward

written off - 34,895
Bad debts written off 9,138 33,100
Provision for retirement

benefits - 27,822
Lease rental 3,000 3,000
Provision for diminution in

value:

Investment in subsidiary

companies - -

Marketable securities - 189,634

Retrenchment benefits paid 374,849 319,500

Interest on advances from
subsidiary companies -
Loss on disposal of fixed

The Company
1999 1998
RM RM

1,196,694 2,292,777
420,015 196,056
58,759 79,232
307,956 281,237
487,003 2,424,767
551,575 665,878
461,932 23,456
- 5,774

20,000 20,000
17,500 -
452,922 833,021
9,138 -
86,198 -
- 189,634
188,985 461,202
5,288 -
122,185 -

assets 116,250
Deposit written off 122,185
Provision for stocks

obsolescence 216,448
(Forward)
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And crediting:

Provision for doubtful debts no

longer required
Gain on disposal of fixed
assets
Bad debts recovered
Interest income:
Advances to subsidiary
companies
Short-term deposits
Others
Management fees from
subsidiary companies
Gain on disposal of
marketable securities
Gain on foreign exchange
Dividend from investments:
Unquoted shares
Quoted shares in Malaysia
Rental of premises:
Subsidiary company
Others
Rental of equipment from
subsidiary company
Provision for diminution in

value of marketable securities

no longer required

TAXATION

Provision for taxation is represented by:

Estimated tax payable:
Current
Overprovision in prior year
Deferred taxation

Total

The Group The Company
1999 1998 1999 1998
RM RM RM RM
376,402 145,931 158,733 58,957

- 58,763 - 57,895

4,000 16,244 - 1,500

- - - 186,513
149,192 740,692 105,364 634,627
- 6,758 - 6,758

- - - 285,903
97,098 533,435 97,098 533,435
18,272 11,549 - -
1,242,842 298,282 1,242,842 298,282
37,467 1,288 37,467 1,288
- - - 500,000

55,871 113,400 - 6,800
- - - 93,611
500,656 - 500,656 -

The Group The Company
1999 1998 1999 1998
RM RM RM RM

- (24,586) - -
401,484 - - -
- 144,216 - -
401,484 119,630 - -
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Although certain subsidiary companies made a profit before taxation in 1999, no
provision for estimated tax payable has been made in 1999 as tax payable on chargeable
income of the subsidiary companies is to be waived under the Income Tax (Amendment)
Act, 1999 to facilitate the transition of the income tax assessment from a preceding year
system to a current year system. The tax payable to be waived for the Group amounted to
approximately RM43,000 and is distributable by way of tax exempt dividend without
attracting any further tax liabilities.

Despite a Group loss before taxation in 1998, provision for estimated tax payable is
made due mainly to losses of certain subsidiary companies which for tax purposes cannot
be offset against profits of other companies within the Group.

No provision for taxation has been made for the Company in 1999 and 1998 as the
Company incurred operating losses.

As mentioned in Note 3, the tax effects of timing differences which would give rise to
net future tax benefits are recognised generally on actual realisation. As of 31st
December, 1999, the estimated amount of deferred taxation calculated at current tax rate
pertaining to the Company and certain subsidiary companies not recognised in the
accounts, is as follows:

Deferred Assets/(Liabilities)

The Group The Company
1999 1998 1999 1998
RM RM RM RM
Tax effects of timing
differences in respect of:
Excess of tax capital
Allowances over book
depreciation (1,034,011)  (1,053,938) (23,539) (53,110)
Unabsorbed capital
allowances and tax losses 19,470,481 19,872,862 10,943,377 9,425,320
Other timing differences 963,300 1,109,579 398,307 695,879
Net Deferred Assets 19,399,770 19,928,503 11,318,145 10,068,089

The unabsorbed capital allowances and tax losses are subject to the agreement of the tax
authorities.

LOSS PER ORDINARY SHARE

Loss per ordinary share is calculated by dividing the net loss attributable to the Group of
RM4,916,215 (RM15,635,068 in 1998) by the average number of ordinary shares in

issue during the financial year.

The fully diluted gross and net earnings per share are not presented as the Group has a
negative gross and net basic earnings per share.
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26.

CONTINGENT LIABILITIES - UNSECURED

(a) As of 31st December, 1999, the subsidiary companies have credit facilities
amounting to RM40.0 million (RM47.0 million in 1998) obtained from certain
local financial institutions which are guaranteed by the Company. Accordingly,
the Company is contingently liable to the extent of the amount of the credit
facilities utilised by its subsidiary companies.

(b) As of 31st December, 1999, there was a contingent disputed claim against the
Group and the Company to the extent of RM7.1 million (RM5.8 million in 1998)
and RM3.7 million (RM2.9 million in 1998) respectively in respect of interest
claimed on disputed trade debts owing to a company which at all material time
together with certain other parties having common directors and controlling
shareholdings of the Company. In the opinion of management, the interest
charges are without any merit whatsoever and accordingly no provision for the
amount claimed is deemed necessary.

The said company has had instituted legal proceedings in 1998 for disputed trade
debts, services provided and or interests as alleged, and the Company, expressly
without prejudice to all its rights, title, entitlement, interest and estate, its relevant
subsidiaries and a former subsidiary (pursuant to the arrangement for sale) have
taken steps to defend and counter-claim against the said company and all other
parties, and is seeking, inter alia, substantive exemplary damages which
management is of the opinion is meritorious.

As of 31st December, 1999, the hearings of the proceedings on both actions are
in progress and the ultimate outcome of the matter cannot presently be

determined, and as such no provision for any liability that may result has been
made in the accounts.

CAPITAL COMMITMENTS

As of 31st December, 1999, the Group has the following capital commitments:

1999 1998

RM RM
Approved and contracted for 8,088,604 2,841,292
Approved but not contracted for 677,554 10,977,554
8,766,158 13,818,846
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28.

29.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated cash flow statement comprise the
following balance sheet amounts:

1999 1998

RM RM
Deposits with licensed banks 1,659,036 1,540,119
Cash and bank balances 3,685,729 3,409,385
Bank overdrafts (24,811,871) (6,203,259)
Total (19,467,106) (1,253,755)

SIGNIFICANT EVENT

On 11th August, 1999, Pengurusan Danaharta Nasional Berhad (“Danaharta”) appointed
Special Administrators to assume control of the assets and affairs of the Company.

The Company has a twelve (12) months moratorium period, commencing from the date
of appointment of the Special Administrators, during which creditors are prohibited from
taking any legal action against the companies without prior consent of Danaharta. The
Special Administrators shall as soon as reasonably practicable prepare a workout
proposal. Such a workout proposal will be reviewed by an Independent Advisor and is
subject to approval of secured lenders and regulatory authorities.

At the date of the report, the details of the workout proposal are being developed.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with current year’s
presentation.

41



Company No. 4690 - V

SIN HENG CHAN (MALAYA) BERHAD
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

The directors of SIN HENG CHAN (MALAYA) BERHAD, state that in their opinion, the
accompanying balance sheets, profit and loss accounts, and the consolidated cash flow
statement, together with the notes thereto, are drawn up in accordance with the provisions of the
Companies Act, 1965 and the applicable approved accounting standards in Malaysia so as to
give a true and fair view of the state of affairs of the Group and of the Company as of 31st
December, 1999 and of the results of the businesses and the cash flows of the Group for the year
ended on that date.

Signed on behalf of the Board
in accordance with a resolution of the Directors

SYED OMAR BIN SYED ABDULLAH

VENKATA CHELLAM S/O SUBRAMANIAM

Kuala Lumpur
12th April, 2000

DECLARATION BY THE OFFICER PRIMARILY RESPONSIBLE FOR
THE FINANCIAL MANAGEMENT OF THE COMPANY

I, FREDDIE YONG, the Officer primarily responsible for the financial management of
SIN HENG CHAN (MALAYA) BERHAD, do solemnly and sincerely declare that the
accompanying balance sheets, profit and loss accounts, and the consolidated cash flow
statement, together with the notes thereto, are, in my opinion, correct and I make this solemn
declaration conscientiously believing the same to be true, and by virtue of the provisions of the
Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenemed FREDDIE YONG at KUALA
LUMPUR this 12th day of April, 2000.

Before me

COMMISSIONER FOR OATHS
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